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UPaUEA 

ABBRiVBATlOMS 


COID 

Compensation for Occupational Injuries and Diseases 

FWIG 

Financial Management Grant 

DBSA 

Development Bank of South Africa 

EPWP 

Expanded Public Works Programme 

GRAP 

Generally Recognised Accounting Practice 

LED 

Local Economic Development 

HDF 

Housing Development Fund 

IMFO 

Institute of Municipal Finance Officers 

IPSAS 

International Public Sector Accounting Standards 

WIE's 

Municipal Entities 

MEG 

Member of the Executive Council 

MFiVlA 

Municipal Finance Management Act (Act 56 of 2003) 

WilG 

Municipal Infrastructure Grant (Previously CMIP) 

MSIG 

Municipal Systems Improvement Grant 

PAYE 

Pay AS You Earn 

SARS 

South Afiican Revenue Sen/ices 

SM.GABC 

South Afiltsan Local Government and Bargaining Council 

!DP 

Intergrated Development Planing 
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Perfonnancs Management Systems 
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Special Programmes Unit 
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Project Management Unit 


Account Standati’ds Board 
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HRD 

Human Resource Development Grant 
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ACCOUNTING OFFICER°S RESPONSIBILITIES AND APPROVAL OF 
FINANCIAL STATEMENTS 


The Accounting Officer is required by the Municipal Finance Management Act (MFMA) (Act 56 0^^2003)^ to maintain ad^u^^^^^ 
accounting records and is responsible for the content and integrity of the financial statements and related financial information 
fndS"n thJ Sort It is the responsibility of the Accounting Officer to ensure that the financial statements fairly present he 
Lti of aSofK iiSiSality as at the end of the financial year and the results of its operations and cash lows for the 
Siod then ended. The eittefnal auditors are engaged to express an independent opinion on the annual financial statements 
and were given unrestricted access to all financial records and related data. 

The financial statements have been prepared in accordance with Standards of Pratitics 

(GRAP) including any interpretations, guidelines and directives issued by the Accounting Standards Board ( S ). 

The financial statements are based upon appropriate accounting policies consistently applied and supported by reasonable and 
prudent judgements and estimates. 

The Accounting Officer acknowledges that she is ultimately responsible for the system of internal financial 
bv the Municipality and place considerable importance on maintaining a strong control environment. To enable the Accounting 
Officer to meet these responsibilities, the Council sets standards for internal control aimed at reducing the risk of error or deficit 
in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined 
effective accounting procedures and adequate segregation of duties to ensure an acceptable level or risk. These controls are 
m^onitored throughouUhe Municipality and all employees are required to *® 

MuniclDalitv’s business Is conducted in a manner that in all reasonable circumstances is above reproa . thia 

mSSSerllent in the Municipality is on Identifying, assessing, managing and monitonng all known forms of risk ac oss t^ 
iVlunicjDalitv While operating risk cannot be fully eliminated, the Municipality endeavours io minimise it by that 

wwa® systems and eWal bsh«i™r ara app»ad and managad with,n p,«tetem..nad procadunes 

and constraints. 

The Accounting Officer is of the opinion, based on the infomfiafion and explanations given 

internal control provides reasonable assurance that the financial records may be relied on for che preparaiion of 

statements. Hovvever, any system of internal financial control can provide only reasonable, and not absolute, assuiance against 

material misstatement or deficit. 

The Accounting Officer has reviewed the Municipality’s cash flow forecast for the year to June 30, 2014 and, in the lighr ot this 
revlw and S aS £ncia! positon. she is sakfied that the Municipality has or has access to adequate resources .o 
continue in operational existence for the foreseeable fi.iti.H’s. 

Th«a pxtemal auriitors are responsible for indspenclentiy auditing and reporting on 'i,he Municipality's annual financial svarements. 

been examined by the Municipality's external auditors and their report is preser^ted on 

page 5. 

■The annual financial stotemente set out on pages 5 -to 51, which have tean preissired on the going concern basis, were 
approved by tfie Council on September 27, 2013 and were signed on its ijsnali oy. 



Ssptentbes’ i?, 2013 
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2012 



OyTOBUl!: assets 

3 

15,078,545 

6,305,556 

Receivables from non-exchange transactions 

4 

3,066,325 

897,445 

VAT receivable 

5 

10.835,060 

449,957 

Receivables from exchange transactions 

6 

24,368,452 

10,695,167 

Cash and cash equivalents 


§3,348,382 

1 8^48,1 2i 

jiiJon-eMTOnt asset® 

7 

5,430,000 

5,430.000 

Investment property 

8 

164.224,861 

168,073,217 

Property, plant and equipment 

9 

1,177,568 

- 

Intangible assets 


“7i,®32,42S 

224,180,811 

"173,S03,217 

101,851,342 

Tetol assets 




UABIUTIIES 

CyTOinit PubaBStes 

10 

113,948 

149,737 

Finance lease obligation 

11 

12,703,436 

6.253,120 

Payables from exchange transactions 

12 

22,262,129 

7.881,422 

Unspent conditional grants and receipts 

6 

- 

2,017,982 

Bank overdraft 


~ 3S, §70,013" 

16,302,261 


10 

71,345 

186,293 

Finance lease obligation 

13 

1,668,322 

1,319,238 

Non ° CLiri'ent provisions 


36,819,100 

1,g@4,i31 

1T,806J©2 



‘^TiCiSwr 

"”i”7^044,6ii 

mi ASSETS 


187,361,831 

174,0iM!-,550 

Accumulated surpius 
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30 Mm 

2013 2® 12 



Rev^Biy© 

R(iwiniy© froinnt 

14 

451,021 

417,386 

Service charges 

15 

72,287 

105,644 

Rental of facilities and equipment 


2,958,196 

13,344 

Interest received 


230,501 

251,785 

Income from agency services 


1,543,845 

377,498 

Licences and permits 

16 

463,666 

1,184,711 

Other revenue 


961,438 

254.909 

Interest received •* investment 


i,689,9i4 

2,9®S,277 

Tol^aB reveir^y© firoinni escclhiiiDftgii te(ni©a©<to©(ni© 

[R©vsny© firocini int@in!“^K©lh!^ii^§© tacniH^l^oosT)© 

17 

23,669,076 

23,673,677 

Property rates 

18 

71,673,430 

68,251.672 

Government grants and subsidies 


530 

- 

Public contributions and donations 


66,646 

197,660 

Fines 


SB, 409,682 

92,123,009 

Totull r^v^imye firoinn) tainisiiistloo^ 


~?®2,0®O,®3S 

®4, 728, 286 

T©ita0 ravesiiy© 

i^cpeydiityre 

19 

28,492,111 

25,758.684 

Employee related costs 

20 

6,233,711 

6,433,427 

Remuneration of councillors 

21 

15,859,086 

14,257,930 

Depreciation and amortisation 

32 

21.824 

36,738 

Finance costs 

31 

9,845,760 

7,863,796 

Debt impairment 


3,885,276 

3,979,482 

Repairs and maintenance 

22 

3,290.009 

592,043 

Grants and subsidies paid 

23 

28,589,778 

36,336,488 

General expejises 


“'si’iiTjsg 

9S,2S0,i8® 




(BSSjS'Oi) 

©pes’atlf^g} sy^'plly^ 


197,157 

2,135.100 

Gain on disposal of assets and liabilides 


^ ,, 



@,@I0,23S 

1,084,7©8 


- 6 ~ 


foil' th€) 
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STATEPiNT OF CHANGES IN NET AS 



Fuimd 


R 


Opening balance as previously reported 

Adjustments 

Prior year adjustments 

Balarice at Ju!y 1 , 2i1! 1 ae restated 

Changes in net assets 
Surplus for the year 
Transfer of Housing Fund 

Total changes 

Opening balance as previously reported 


2,118,290 186,517,471 188,635,761 

69,101 (16,265,110) (16,196,009) 

2,1 87, SSI 170,252,361 172,43S,7S2' 

1,604,798 1,604,798 


Correction of errors 
Prior year adjustments 


36 


Changes in net assets 
Prior adjustments 

Net income (iosses) recognised directly in net assets 
Surplus for the year 

Total recognised income and expenses for the year 
Total changes 
Btilance i 
Note{s) 


(2,187,391) 

3,792,189 

1,604,798 

- 

184,892,665 

184,892,665 


(5,791,267) 

(5,057,348) 

(5,791,267) 

(5,057,348) 

- 

174,044,050 

174,044,050 

- 

7,247,343 

7,247,343 

- 

7,247,343 

6,070,238 

7,247,34^ 

6,070,238 


13,317,581 

13,317,581 


13,317,581 

13,317,581 


187,361,631 

187,361,631 
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CASH FLOW STATEMENT 


CASH FLOWS fROB OreRATlKNlO ACTIVITBES 


Rates and other income 
Grants 

Interest Income 


Employee costs 
Finance costs 
Suppliers 


OAiH FLOWS FROil IWESTBIi^O AOTiVITIlES 

Purchase of property, plant and equipment 
Proceeds from sale of property, plant and equipment 
Purchase of other intangible assets 

f^et mnb flows froom pw^stSing actlvotSes 


Finance lease payments 

B[ii)c&’easeM@ca^©Bse) M casl-!] assli ©qyBvel!©8iifi:s 
Cash and cash scjuivalents at the beginning or the yea if 

Oa©5^ arKl nmh ©qi»avaBeptB at tie of tie imiw 


3® Mm 

2® 13 Restated 2® 12 


i^©t©(s) H 

R 

26,627,271 

71,673,430 

961,438 

25,908,756 

68,251,672 

254,909 

99,262,139 

94,415,337 

(35,115,995) 

(21,824) 

(35,168,954) 

(31,879,157) 

(36,738) 

(39,334,448) 

(70,306,773) 

(71,250,343) 

24 28,^35,363 

23,i®4,i84 


8 

(12,120,660) 

(14,394,454) 


197,157 

2,135,100 

9 

(1,190,860) 

- 


(13,114,363) 

(12,2®S,3i4) 


(149,736) 

(7,444) 

1g,6S‘l,267 

8,677,185 

t0,8i8,-1lfi6 

(2,221,011) 

24,368,452 


■ 8 - 



Flnsnet®! P@rf@iriiwiairtc© 


Service charges 

Rental of facilities and equipment 
Interest received (trading) 

Income from agency services 
Licences and permits 
Other revenue 

Interest received - investment 
Totel revenM® fr®inni exchums® 


revenue FROlia NON" 


356.000 
28,143 

292,050 

3,600,000 

360.000 


356.000 
28,143 

292,050 

3,600,000 

360.000 


TAXATION REVENUf 
Property rates 

Government grants & subsidies 

TRANSFER REVENUE 
Public contributions aixl 
donations 
Fines 

T©ta! revenu® froiin Hon- 
©Hcliang© teJ^saetion© 

T©t®! s'evenue 

iXPENDITURi 

Personnel 

Remuneration of councillom 
Depreciation and amortisation 
Finatiije costs 
Debt impairment 
Repairs and maintsnancs 
Grants and subsidies paid 
General Eicpenses 
TeteiS ©KpendifeiS’© 

Operatini Ssjis‘piliu®f(D®^i'ciit) 
Gain on disposal of assets and 
liabilities 


4,550,000 

24,433,000 


280,000 




[32,277,401) 

(6,431,314) 


4,550,000 

24,433,000 


451,021 

72,287 

2,958,196 

230,501 

1,543,845 

463,666 

961,438 


2,ii3,1S6 
(S1,S4i) 
(2,056,1 iS) 
463,@i@ 


4,g36,1fi 3,680, 9S4 2,044,761 


4,560,000 23,669,076 19,119,076 
24,433,000 71,673,430 47,240,430 


280,000 

29,263,00©' 


33,891 


000 286,000 66,646 (113,3541 

^505“ 20,263,000 ©iio®,S82 @6,146,682 

0-b,1 91p^»s 


(32,277,401) 

(6,431,314) 


(3,015,823) (3,015,823) 

(24,333,869) (24,333,869) 


Actual Amouint ©n Csmparabte 
Baste as Presented in the 
Budget and Actual! 
Comparative Statement 


(32.159.014) 
4,300,000 

(27,869,01^ 

(27.859.014) ' 


(32,159,014) 

' 4,300,000 

“'^7,8i9,M4)~ 


(32,277,^M31) (28,492,111) 3,785,290 

(6,431,314) (6,233,711) 197,603 

= (15,869,086) C1i,i69,0S®) 

(21,824) (2i,p4) 

(9,84-5,760) (9,845,760) 

(3,015,623) (3,885,278) (869,653) 

(3,290,009) (3,290,609) 

(24,333,869) (23,589J78)_ C4,2§§,9e9) 

-(ii^iiJ^TF ( 96,217,858) (30,159,340) 

“(iijgi,014) 8,873,081 (^^»®f3,SSi) 

' 4,300,000 107,157 (4,102,843) 

”127,859,014) 6,070,238 (80,691,329) 

(27,8i97OT^'' 6,070,238 (30,691,329) 


- 9 - 
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1 . PretenmBPO - hlc^nrir 

The annual financial statements have been ppajd on an ^^^^^e'eT Sktf 

The Accounting Framework of the municipality, based on the preceding paragraphs and applicable to the op 

municipality, is therefore as follows: in 

Th,^ p«. a,. co„a^®at w*. ».e p.a«us par«,, a»»p. »e «„oas aa, .u, ,n no. 

accounting policy 


1.1 -fFa/'t thP 

In praparino tHa annual financial statemenB managemwil to^*« and the 

amSunIa 4»a3anBcl m Sa'Sm^^iaSl.^' Lib in «» M-a 

;ff5Sffirt5raruSL“— rsU^ 


s©y(r©(is ©f estoinriiii^iiODTS yr/noeiftiSinii^ 


Tra©l© ire€© 5 vato 8 ©© hb®! ©to©^ 

me munic^allty aaaasaea 18 «* 

SS a maaSS^ocreaao 8 ,ha osBnaBd 888 caan «o.s .on, a «, a«a.. 


Fnir ^mm mnmmMm . 

rna ca„,ln, ..ua lass nr^ainnan. 

“»» Biaod 08. "««Ts:r ?? ?itir 

these estimates of provisions are induded in no.^, 

Allowarice for doii53tfs.il delate 

on tteBtore an imi)|m> J M prasa* valua c« a»tlina« "p™ «>* 

'aS'r^SS « ln8iP.i P». »»".“« '*“*»*" 

1 .g i?3¥SSfeilS®iilt ps’opsrty 

'P use in the production or supply or goud» o. ser vice.. 

0 administrative purposes, or 

o> Bale in the ordinai’ycouree of operations. 

Owner-oMupied property is property held for use in the producton or supply of goods oi seivice« oi lOi 
measured reliably. 

I„«. pioper,, 8 -ally .«« 3 nlaad « cost, T^nsaCW coa8 a« IncluPeP In .8 -al maasu« 

Wl,«,n»,ynan,pn.a,.,8«u«..oupnenon8.cl8r«a0y8,ac.cn..a«8.8i8»..»asau^^^^ 

STraplaced pari 8 

derecognised. 


.. 10- 
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1 .2 Investment property (eontinued) 


FaSr mim 

Subsequent to initial measurement investment property is measured at fair value. 


The fair value of investment property reflects market conditions at the reporting date. 

A gain or loss arising from a change In fair vaiue is included in net surpius or deficit for the period in which it arises. 

If the Municipality determines that the feir value of an Tm^TaSslm^ 

expects the fair value of the prope,^ ^i^va S construction is completed 

property under construction .-Ir „alue of an investment property (other than an investment property 

(whichever is earlier). If the enMy J 3y Lasure that Investment property using the 

under construction) is not reliably ^ ® residual value of the investment property is 

disposal of the invesflnent property. 

Compensation from third parties for investment property that was impaired, lost or given up is recognised in surplus or deficit 
when the compensation becomes receivable. 


more than one period. 

municipality; and 

G m cost of the item can be measured reliably. 

Property, plant and equipment Is initially measured at cost. 

rebates are tteclucted in arriving at th® cost. 

Whara an asset Is acquired at no cost, or for a nominal cost, its cost is ite fair value as at data of aDquisiiion. 

VVhep slgnlant oo,npo,«,B of on i»o of p«i:«Tiy. ptenl oc|ulp„w.t t«« dfferont o»M li«o. toy m, o,oooo.«cl w «> 

separate items (major components) of property, plant and equipment. 

SsS-?-SSS12SsrSr"“~^ 

»i.‘=r.«ssssx'.‘r:i“ss^ 

property, plant and equipment are accounted for as property, plant and equipment. 
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Inspection costs from the previous inspection are derecognised. 


Property, plant and equipment is carried at cost less accumulated depreciation and any impairment losses. 

Property, plant and equipment are depreciated on the straight line basis over their expected useful lives to their estimated 
residual value. 


The useful lives of items of property, plant and equipment have been assessed as follows: 


Kern 

Land 

Buildings 

Specialised Plant and machinery 

Furniture and fixtures 

Motor vehicles 

Office equipment 

IT equipment 

Infrastructure 

«> Roads - Paved 

® Roads Graded 

® Electricity 


Average useful life 

Indefinite 
30 years 
10-15yeais 
5-7 years 
7 years 
5-7 years 
4 years 

30 years 
7 years 
20 years 


Items of municipality are derecognised when the asset is disposed of or when there are no further economic benerits or service 
potential e)(pected from the use of the asset. 

determined as the difference beh,veen the net disposal proceeds, ir any, and the canying amoun.. o. t.ic i,^i . 


1 A 


(^vihc^r indi>i,irin?^illv or toaether with a related contraoi, assets Oi liability, 
o arises from eoniractuaf rights or other legal righte, regardless 'Miethsr those righ© are trans©i’ii.ola oi ^ 

from iiis municipality or from otiier righte and obiigadons. 

An fute 3 »nc»te !«nefc nr «««. pote,*l tnai « *iwla«e B ««, >«,. Ml 

flow to the municipality; and 

o the cost or fair value of the asset can be measured reiiably. 

Intangibls as&ets are initiaily recognised at 'Cost. 

An intangible asset acquired through a non-exchange iransaGfcion, the cost shall be its fair value as at the date of acqiiisraon. 

Exijenditure on reasarch (or on the research phase of an internal project) is recognised as an expense when it is incurred. 

An intanaible asset arising from development (or from the development phase of an internal project) is recognised wten: 

An to complete the asset so that it will be available for use or saie. 

o there is an intention to complete and use or sell it. 

0 there is an ability to use or sell it. , 

o the expenditure attiibutabte to the asset during its development can be measured reliably, 
intangible assets are carried at cost less any accumulated amortisation and any impairment losses. 
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1 A Bmitninigilbli® assets (©©(mtSiniyedi) 

An intangibte asset Is rsgaMed es having an 

limit to the penod over wlach the imoairmwt annually and whenever there is an indication that the 

SrarSSiSrr"i^^^^^^^ ISSSSorr T^S'ad Ja sua^h. « has. o»the,r uae^l ll.a. 

The amortisation period and the amortisation method for intangible assets are reviewed at each reporting date, 
its useful life. 

internally genareted brands, mastheads, publishing Mas, customer lists and items similar In substance are not recognised aa 

intangible assets. 

Amortisation is provided to write down the intangible assets, on a straight line basis, to their residual values as follows; 


Computer software, other 


5 years 


Intangible assets are derecognised: 

I when nrfuture economic benefits or service potential are expected from its use or disposal. 

The gain or loss is the difference between the net disposal proceeds, if any, and the cai rying amount. It is recognise ' v p 
or deficit when the asset Is derecognised. 

li Fsnanetol instaiwenite 

A finundal insti'umunt I, an, c«rtraci Iha! givdc Ha, t» a Jnancial a»al oi one Munidpalil, and a fcnrial llabilhy or a raaldual 

interest of another Mynicipality. 

The amorsaacl cost of a Snancial a»». or to"*' “IV » « 

mmua ar, reduCon fdirwCy or 

through the us© of an allowsmce ascoune) ror imijaiimetn oi uncolleaioiiiiy. 

Derecognition is the removal of a previously recognised financial asset or Hnancial liability from a yiinidpalitys stetenient of 
financ-lal position. 

Tte efectiva interost method is a method of ^Iculaflng ow th?SS SSd Tte 

firancial c-a-sh payments or receipts through the expecc^l life of 

efrecstve inrerest lave is ihe rae f . , . pi^ivinia amount of ttie financial asset or nnaneial 

the financial instrument or, when appropr!a>.®, a , ,, ,asyrriate Wsh flows consicteTing all conc!’a<3tual terms 

liability. When calailating me .J,,, ,,,,, iosses. The 



Fair value is to amount for which a, aaa« could be or, changed, or a liability aatted, bewaeh itnowiadgaabia willing parilaa »r 

B.n arm’s length transaction. 

A financial asset is: 

0 cash; . , 

o a residual Interest of another Municipality, oi 

: 2Sng?tendaSl-T^^ SlS'SlhmS^^ under conditions that are potentially 

favourable to the Municipality. 


-13 
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A financial liabilitv is any liability that is a contractual obligation to: 

Loon oommitmont Is s finti commitment to provide credit under pre-specMed terms and conditions 
Loans payable are financial liabilities, other than short-tenti payables on nonnal credit terms. 

A rinanclal asset is past due when a counterpmty has failed to mate a paimient when contractually due, 

A resldnal Interest Is any contract that manifests an Interest In the astets of a Munidpallt, aha, deduoling all of ils liabilities, A 
residual Interest includes contnbotlons irem ""Jf 

. Srt"rren“,TS£™irrbrn'”^^^^^ l^ing an e.«ng hnano«, Intesst In Iha net 
assets of an Municipaiity. 

IrnSSbCA^ tSnCioTS *nXtt3'nX2‘^ « 

dispossd of th© financial instrumsnt. 

Pinanaa, Inshumenre a, cos. are Inv^ents In ree«te, interes. the. do te. teas a marte. phce In an aotire madtet, 

and whose fair vaiu© cannot be reliabiy measured. 


The munlcipalhy recogntes a .nanclal asset » a « ««., m te statement of Snanda, position when me Muntepalit, 
becomes a party to the contractual provisions or the insffument.. 

The Municipality recognises financial assets using trade date accounting. 

InMsil msssuo’erneriit. ®f fimaneiall assets and finanefel 


I llllliygl IJ U!lJ'y®JS>UU«EniUU'^llU'!. _ 

• ti -tihctrf Iir-I Srisiiirial iiabilfiv inrfsnlly at fte fair value plus transaction costs that ara dirsaiy 
I he^ y Jinandal asset or finanoiai iiabiiisy. 


5 rva vn 11 J 1 cU';pGn 3 ny o j i w w, - ^ ^ 
attribu tabie to the acquisition or issue or the 


financier 1 sissst or flnanotaS liability. 

Tte hlunyphllty «ree a iln»c.a, asa« and .nai»a. Iia«,«, in«hy ol Us » value HF stil«„ent„ n»«„ «1 at » vaW 

The Municipality first assesses whete ^ M JS Sf SiSf wISS SSSS"’ Th^ 

. iS,*1iiw'Si£,"Jn Sdano. with the SMaixl of GRAP on Pmvenue »om Nonreirchaw Treneactons, 
where it is the recipiervl of the loan. 
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1 J FaoumcBaB iiosiiry (©©BUtiimyed) 

Sy[bieo]y©init measyinsmeimt ©f f 3(nifi(ni€0aB md flBuainiigiial BilabiilliitS©© 

The Municipality measures all financial assets and financial liabilities after initial recognition using the following categories: 
a Financial instruments at fair value, 
o Financial instruments at amortised cost. 

® Financial instruments at cost. 

Ail financial assets measured at amortised cost, or cost, ate subject to an impairment review. 


tran^artlons the ©ntltv uses that technique. The chosen valuation technique makes maximum use of market inputs and rel e 


The fair value of a financial liability with a demand feature (e.g. a demand deposit) is not less than the amount payable on 
demand, discounted from the first date that the amount could be required to be paid. 


The Municipality does not reclassify a financial inscrurnerii while it is issued or held unless it is: 

9 combined instrument that is required to be measured a t fair value, ot 
9 an investment in a residual interest ti'iat meets the requiraments for reclassification. 

if fair value can no longer foe measured reliably fo_r an investment in a no 

reclassifies Itie invesli'nent from fair ^;a!ue to cost. The feitiymg amount at rhe ila..e tiia.. ran value is no tony.. ..i./aiia..3i. b.uom.,. 

the cost. 

cost to feiir value. 

ImpaiiTOSs* snc? MHSoSBeciJSsiaily of financSsil aessfe 

The Municipalrty assess at the end of each reporSng period whether there is any objective evidence Siat a finanoial asset is 
impaired. 

Financial assets is rneasurerj at arnomsed cost 

loss is recognised in surplus or deficit. 

reversal is recognised In surplus or deficit. 


Financial assets measured at cost: 


15 
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1 M FSiraapciiall flostamnieoit© (©omtBpy©©!) 

If there is objective evidence that an impairment loss has been incurred on an investment in a residual ^ 

discSed at the current market rate of return for a similar financial asset. Such impairment losses are not reversed. 


Interest relating to a financial instrument or a financial liability is recognised as revenue or expense in surplus or deficit. 

Losses and gains relating to a financial instrument or a component that is a financial liability is recognised as revenue or 
expense in surplus or deficit. 

basis, or to rsalis© th© assot and sstti© tho liability simultaneously. 

in accounting for a transfer of a financial asset that does not qualify for derecognition, the Municipality does not offset the 
transferred asset and the associated liability. 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is 
died as an operating leas® if it does not transfer substantially all the nsks and rewards incidental to ownership. 

When a lease includes both land and buildings elements, the entity assesses the classification of each element separately. 


wrhen assets are leased out under a finance lease, the present value of the lease payments is recognised as a receivable. The 
Srence between L gross receivable and the present value of the reoeivabie is recognised as unearned Mnance incomu. 

Lease income is recognised over the term of the lease using the net investment method, ¥/hich rafleras a constant periodic rate 
of return. 

’leas©® - 

Th'^ Munirioaiitv oei-ain properiy, olant and ecjuiprnsni. Leases of property, plant and equipment where the Municj^i^iiy 

of ownership are dassified as finance lea-ses. Rnanos tease assets and liabilities are 

minimum lease payments, 

56 of 2003). 


1 .7 ImpsiSsTOeiiit ©f Gaslhi“0eiiiD8S'aiJi>S 

c'aeh.'fP.nfarafina a<^sets are those assets held by the municipality with the primaiy objective of generating a commercial rteturn. 
Wten^an asseUs deployed in a manner consistent wrtli mat adopted by a profit-orientated entity, it generates a cornmeicia 

return. 

Impairment is a loss in the future economic benefits or service potential of an asset, over and above the systematic recognition 
of m® loss of the asset's future eaonomic benefits or seivics potential through depieaation (amortisation). 

Carrying amount is the amount at which an asset is recr^gnised in the statement of financial position after deducting any 
acoumuiated depreciation and acaimulated impaimient losses thereon. 
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f easlhi-g©ini®[ratliiiig assets (©©mfeinytcil) 

groups of assets. 

Costs of disposal are incremental costs directly attributable to the disposal of an asset, excluding finance costs and income tax 
expense. 

Depreciation (Amortisation) is the systematic allocation of the depreciable amount of an asset over its useful life. 

Fair vaiue less costs to seli is the amount obtainable from the sale of an asset in an arm's length transaction between 
knowlodgoablo, willing parties, less the costs of disposal. 

Recoverable amount of an asset or a cash-generating unit is the higher its fair value less costs to sell and its vaiue in use. 

Useful life ggggj. jg expected to be used by the municipality; or 

(b) the number of production or similar units expected to be obtained from the asset by the municipality. 

Criteria developed by the municipality to distinguish cash-generating assets from non-cash-generating assets are as follow: 


Gaslti“g©in!©mt0ng 

If thsffi is anv indication that an asset may be impaired, the recoverable amount is estimated for the individual asset If it is 
LssXo e«^^ SJlJble amoJnt of the individual asset, the Municipality determines the recoverable amount of the 
cash-generating unit to which the asset belongs (the asset's cash-generating unit). 

/‘■neraUng unit are afefflec! by internal transfer pildns, the Miinidpallty use managernenrs best esumate ot ftiture pri^,e(s) that 

““^'’"“rSreSi,Kui”1X!Si5te1S«so.ca8lV8en.ratinou«^ . .n , . 

=> the futurs cash outflows used to determine the value in use of any otfier assets os cash-generating unns that aic 

affected by the internal transfer pridng. 

Gasii-gsnerating unite are identified consistently from period to period for tte sarn-e asset or types of assets, unless a change is 
jiistifisd. 

The carrying asTiount of a oash-ganarating unit is determined on a baste consistairt with tt>3 way tha |•8f»v@i■abl® amount of the 
cash^gsnemfirig ynif is defemiinecl. 

baSd ^ amount of each asset in the unit. These reclyction-s in canying arnouiT® aie heated a. 

impairment losses on Individual assste. 

In allocating an impaiiTinent loss, the entity does not rediiixs the carrying amount of an ass-et beiow the nighsst of: 

® Its fair value less costs to sell (if determinable); 

its value in use (if determinable); and 
« 2 :ero. 

The amount of the impairment loss that would othewise have been allocated to the asset is al toted pro rata to the other cash- 
generating assets of the unit, 

the cash-generating unit. 


'1 .i !ifnpaisTO®n't ©IF mton-caslt-geneiratisigi 


nnn<^i-n;ina assets ar^ tiiose assets held by the Municipality with the primaiy objective of generating a commerda! return 

wUh ai aipfed by b ptfibonenfelKl i. geperate b POPimprpfel 

reiLii’H. 
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F nan-cash-generatirai asset® (cartiirsued!) 

Non-cash-generatino assets era assets other than castvgenerating assets. 

SlS7p«ol£n SaLSmTSi" 

groups of assets. 

Costs of Oisposal ate inoremental cost, direotl, attrtbotahle to the disposal of an asset, asolodiha finanoa oosts and Inoonte tax 

expense. 

Dspreoiatlon (Amortisation) Is the «rstamatlo allocation of the depmriable amot.t of an asset owr its usefol life. 

Fair t^oe tees oosts to sal, Is the amount obtalnah^ horn the sate of an asset In an amt's ^ngth transaCon between 

knowledgeable, willing parties, less the costs of disposal. 

Reatverable service amount is the higher of a non-casivgeneradng asset's fair .slue less costs to sell and «. value In use. 

orlterta de«loped b, the MunldpelK, to dlsbngulsh nonvtastvgenerr^ng assets frtm castugenerating assets ar. as follow; 

liod m@ei©(U)ii’©infii©init 


if the r®cov®rabte service amount of ^\non-cash=genera*^ amount 

asset Is reduced to its i^scoverabls service amounc. This rediicuon is an impairmcni loss. 

An impairment loss is recognised immediately in surplus or deficit. 

Any impairment loss of a revalued non-aash-gen'sraiing asset is tieated as a revaluation d 8 cr 0 a.se. 
r«uie 

ov©r rsfTiaininQ useful IItb. 

1 M Esinp5o]/e© 

iijii efuTiplo^B© 


SBivic© is r 6 ncl 0 r©d and ar© not discountscl. 

The expected co«t of comfDeusated absences is mcognisec) as an expense as toe employees render services m.ai increase their 
eiitiernsni or, in the case of non-accumulating absences, when the absence oc(AI) s. 

The expected cost of surplus sharing and bonus payments is recognised as an expense when there is a legal or construcove 
obligation to make siioJi payments as a result or past pei loi inance. 
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©@ir0liriilbyts©o pfiaimt 

Payments to defined contribution retirement benefit plans are charged as an ejcpense as they fall due. 




Papidnts to «ood oontdbutloo reSromont benof# Plf« 


Provisions are recognised when; { „ ,..oe» 

: rrpSaar .r o..v,co - bo *» 

settle the obligation; and 

a a reliable estimate can be made of the obligation. 

Tho omount of . pm.isiob is Ibo boot estimoto of tho expondlturo oKpeoted to b. raquirod to sottl. tho presoni oWiaatlon at tho 
reporting date. 

Wh0rotBoeflMoftimoraluoofmonovtemt®rls.l,lt»an,oontbfa|»ovisionis«»P<o»ntvaluooftl«0xp6ndSurassxpoci»d 

to be required to settle the obligation. 

Tbo disooudt ™ie fe 0 pis-iox .« tb« ««ao8 <=i.mnt ospessmonts of tto «mo .pits, of mono, and iho ii* speo«io to 
the liability. 

Where some or all of the expendriure than■e^mlburs 9 ment*vJ^ if the rnunicfpality 

not exceed the amount of th© provision. 



i longer ps 
obligation. 

Where cfecounting is used, tiia carrying amount of a provision increases in each period to reflect the passags of time. This 
increase is recognised as an interest expense. 

A provision is used only for axpenditiirss for which the provision was originaily rscognissiL 
Provisions are not recognised »or future opeiBliny deiiuls. 

« an emit, has a cm«a M is ot»,-c.s, at. pr«nt .pbUgatioit (net of ta,»fadas) uod., conttaci is ssootinlsad and 

measured as a provision. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in note 34. 



loss 

debt instrument. 

Loan cornmiti-nent is a firm commitment to provide credit under pre-spe<cified terms and conditions, 
the obligation can be made. 

Determining whether an outflow of resources is probable in lelation to financial guarantees .-equires judgement Indications that 
an outflow of resources may be probable are; 


19 - 
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a financial difficulty of the debtor; ^ 

. S-s, -tes, ,n„»on ,nd »en,p,o,me„,) .« on 

the ability of entities to repay their obligations. 

Where e fee is received by the municipalijt to “"9 i » ob£to 

S *imineTaSn the Stenderd GRAP on Protdsions, Contingent Uabilities end Contingent Assets; 

. fh"® amount of the fee initially recognised less, where appropriate, cumulative amortisation recognised in accordance 
with the Standard of GRAP on Revenue from Exchange Transactions, 


esSd'LX"remSS^L?oSo?,S»uStmS 

obligation, or a change in the discount rate, is accounted for as follows. 

■"“ssllfcsissllr™: 

recoanised in sumius or deficit, except that it is debited di>BOtly to revaluation 



t-hi* nw B aaCrdGjyiS iU HGiuimy -bS-;. 

asset bee“n carried under the cost model the excess is ihat the cam/ing 

. S aSid "nSSSsj" 

and disclosed as such. 

1 11 R@veiin)ll5© fil'Olllil @KClill8TSl9® tellilSIlie'CD'OllTlS 

Fnir ynlii. is dm.»t to «hloh an »ssl cottid be sxohnnged, or , llebiilty settled, beteonn tao«led(|,able. wiMirtg peril* in 
an aim's length transaction. 

Blksasuremere 

Revenue is measured at the fair value of the consideration mceivecl or receivabie. net of trade discounts and volume rebates. 


- 20 -- 




(Registration number EC126) ^ ^ 

Annual Financial Statements for the year ended June 30. 2013 


H .1 1 Reveirau® from ©xchanoe tefssaECions (eontinusd) 


Rs«„ue artsing to the wnsaalon will «c- <o tho 

Municipality, and 

c The amount of the revenue can be measured reliably. 

Interest is recognised, in surplus or deficit, using the effective interest rate method, 


SSX: oTrSn 

r"is"re?ilTS'b:i— ^ 

returned to the transferor. 

OonW of on nsso. nrls. -»n mo M„nlcipnl», con m oWcno bono«t mo oooo, In poro,^. of »o ob;o*oo end con 
exclude or otherwise regulate the access of others to that benerit. 

Exonongo fronsoCons «ooonons In wnidf one aasou 0, oonOcoo, »' hao «ill«s ox«ngn,shod, and 

directly gives approjcimately equal value to another entity in e>(chang . 

Fines ote economic benefits or senSce pdWtisI receted o. mcei.nt* b» Munidpolit,, os determined 0, d ectirt or otber lew 

©nforcement body, as a consequence of the breach or laws oi regulations. 



rPCPivss value from another [Municipality wimout uneuuy 
Another Municipality without directly receiving approximately equal value m exdianye. 


anoint-s! I>fsunnu.ipcirn,y w . . 

Specified. 

SUpLiIntlnr* « tr,.»i«red ..sets on. terms in to or «rt.«en, or > Wndind omngeinenl imposed open the nee t. 0 
transfsiTsd sissst by sniilfes sxiisrna! to the reporany Municipala^. 

Fle^GOjpiftSei) 

An ln«« o, resoonres »o,n s „„n.excbar«e «;on ^nl«d s. on nose, Is mcogn.ed os re»n«, except to the extent 

that a liabili'ly is also recognised in respsa oi ihe same injlJ j , 

1 fH of an inflow of resources fiom a non- 

,?d",4‘'5.e -nonnt of the liebllt, repe 9 i,ie«l »d rsoegnises nn 

amount of revenue equal to that reduction. 


Re.»„,,e from e non^nnse Wnseodon Is menstimd at «re amonn. of « mcrease in not as«fc rcnognlsed by tite 

Municipality, 

When, as a result of a tion-exohaiige “ Se''» ofs^SiruSi'# te a liability. 

:S»n^“SdS'rrfh1 Sir«;oSror»=Sis.od'me amU Ch. ..dnotlon In ,h. llabll^ » 

recognised as revenue. 
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1o12 IFiroinfii 

Cmh and easi 


Cash and cash eauivalents comprises of cash on hand, bank baiances and investments in money market instruments that 
Satires within 90 days. Investments are readily convertible to a knbown amount of cash and are subject lo an insignificant risk 
of changes in value. These are initially and subsequently recorded at fair value. 


Investment income is recognised on a time-proportion basis using the effective interest method. 


It is inappropriate to capitalise borrowing costs when, and only when, there is dear evidence that it is difficult to link the 
borrowing requirements of an entity directly to the nature of the expenditure to be funded i.e. capital or current. 

Borrowing costs are recognised as an expense in the period in which they are incurred. 


Ills Gemparatlve figuires 

Where necessary, comparative figures have been reclassified to conform to changes in presentation in the current year. 


Unauthorised expenditure means: 

£> overspending of a vote or a main division within a vote; and . .. , . ,„,| 4 h tha 

0 expenditure not in accoixlance with the puipose of a vote or, in the case of a mam division, noi in accoidan.>e wit 

purpose of the main division. 

Aii exnenditur® relatinci to unauthorised expenditure is recognised as an expense in the statement of financial performance in 
the year that the expenditure was incurred. The expenditure is classified in accordance wi* the nature or ch® expense, ar 
where recovered, it is subsequently accounted for as revenue in the statement of financial performance. 

t.'iT Fruitless and wasteful sxpenditiio’® 

Fruitless eirpenditure means expenditura vriiich was maids in vain and would have been avoidec! had raasonable car© been 
©xercissd. 

.*1! axijenditurs relating to friiitiesa and v/ssiefu! ■ajrpariditure is recognised as an eirpense in ttis staternent m 
'performance in the year tiiat the esqaenditure was imairred. The expenditure te dassifiec! in atxoi'Gance wiJi die naaiie .i i. ^ 
Lqjsnse. and where recoveracl, it is siibsaquentiy accounted for as reveiiiie in the statemeni or iinamsial peiioihigiiuo. 

liv«,'iular expanditura is expenditure that is contrary to the Municipal Finance Management Ad (Act Mo.08 of 2003^ 
titfina! Wms ^ of 2000), and the Public Office Bearers Act (Act No. 20 of 1998) or is in conffavention o, he 

economic e^ititv’s supply chain management policy. Irregular expenctiturs excludes unauthorised sjtpendilure. 
ecpendituiB is accounSd^for as eicpenditure in the Stotement of Financial Performanos and where reeovsied. u is subasqu-.i ly 
accounted for as revenue in the Statement of Financial Perronnance. 

Mi Use ©f es'imale© 

nren'^ratinn of annual financial statements in conformity with Standards of GRAP requires the use of certain ci teal 
accouiTtincj estimates It also requires management to ejcercise ite judgement in the process of applying the municipality s 
S SSi The ai4s involving a higher degree of judgement or complexity, or areas where assump ions and 
estimates are significant to the annual financial statements are disclosed in the relevant sections Oi the annual imancia 
Statements Although these estimates are based on management’s best knowledge of current events and actions th..y may 
undertake in the future, actual results ultimately may differ from those estimates. 

1 J'O Fr©©SDDte‘SB©iri) ©f etiiTOtinsy 

These annual financial statements are presented in South Afocan Rand wliich is the functional airrency or tne rnunicipaluy. 
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1.21 Offseitog 

.xpen.es have no. be^ ex«p. wnen o«s,.ln. . ™enXed or penn« b, 

Grap 

1.22 Coiled Sfco^l §!riiin)ts acn®] IT©©® Bpts vij^csiih/ 

rspss^; rnf 

SnS“««iO"e beve not been me. e liebliny is recognised. 


1.23 Budget llnfo™®®®n • .A.hirh 

Ire, purpose «n.nc:e,.o.ngb,;.,o:pe.,sbe.p».^^ 

accordance with the legally adopted budget. 

The approved budget Is prepared on a cash basis and presented by economic classification linked to per ormance 
objectives. 

The approved budget covers the fiscal period from 7/1/20 12 to 6/30/2013. 

determined by National Treasui'y. 


1.24 Related parffle© oh.* q™ ,th Afriran 

T^«r,n,rtpe,»,opei«,n_ic5«^-^^^ 

oerform siidi fusi?j:tions. . , 

rira rntvid-'-^red to be those femiiy msrnbers who may be exfieaed >:o iniluenc&, 

fnterS'S W SS£.nifn‘S’lle*gs •— »>. Mumo^BV- 

on, .«« ,« r„n« per« no. e. enn's ,e,«.b or "« ^ *« «*“V « o. business ens <„s«osed. 

1 ViiBueil Ackted Tax fVA i ) 

• ^/.\T ncrmai basis but pays over to / claims froiri SARS on payment basis. 

The Municipality accouncs vor VA i on accmai oasis out (. ; 
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2. MEW STANDARDS AND SNTERPRiTATlONS 

2.1 Staindarda 8ff»d SnterpmWtont efffestiv® apd adopted iot the current year 

in the current year, the Wlunicipality has adopted the following standards and interpretations that are 
financial year and that are relevant to its operations: 


effective for the current 


Yearn Iseninming on ©r 


GRAP 23' Revenue from Non-exchange Transactions 
GRAP 24: Presentation of Budget Information in the 
Financial Statements 

GRAP 104: Financial Instruments 

GRAP 1 (as revised 2010): Presentation of Financial 

GRAP^sTi revised 2010): Accounting policies. Changes in 

Accountino Estirnstss sind Errors c- * ^ 

GRAP 9 (as revised 2010); Revenue from Exchang 

Transactions , 

GRAP 12 (as revised 2010); Inventories 

GRAP 13 (as revised 2010); Leases 

GRAP 14 (as revised 2010); Events After the Reporctng 

GRAP 16 (as revised 2010): Investment Property 
GRAP 17 (as revised 2010): Property, Plant and 
GRAP 19 (as revised 2010); Provisions, Oontngem 
Liabilities and Contingent Assets 


April 1. 2012 
April 1, 2012 

April 1,2012 
April 1,2011 

April 1,2011 

April 1, 2011 

April 1,2011 
April 1,2011 
April 1,2011 

April 1, 2011 
April 1,2011 
April 1 , 201 1 


.2 Standards arid or ralevaifit 

.• t, nnhiittha.rt siniH ar» mandaton/ for the folunicipality's accounting periods 

•he following standards and interpretatons have bean published and ai- manua.oiy 

leg inning on or stfisr i, 2013 . 




Y©£irr8 otj on’ 

April 1, 2013 


GRAP 25: Etnptoyae benefits 
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NOTES TO THE ANNUAL FBNANCiA L STATEMENTS 

— ^ ^ ^ ^ 2013 Restate©] 2012 


3. RECEIVABLES FROM S^Ol'iH-EXCHAMGE TS^WSACTIOMS 

Other receivables 
Property Rates 
Impairment 


583,392 

19,921,745 13,517,158 

(5,426,592) (7,211,6^ 

1i,e78,i4S S,30S,§§® 


Aieimsg: Prop®i% Rates 
Current (0 -30 days) 

31 - 60 days 
61-90 days 
91 -120 days 
121 -150 days 
180 


302,395 460,679 

175,260 339,671 

201 ,849 568,687 

159,558 334,802 

187,253 332,153 

17,692,718 10,150,974 

13,719,033 12,186,968 


Debtors 

Balance before transfering credit balances 
Credit balances 

Totel after removing eiiseMt bslances 


18,719.033 

1,202,712 

1i),®21,74S 


in 2012 the Municipality had to write off an amount of R11 878 193 bad deto Jhe amount written off relates to both 

receivables from non -exchange transac'dons and sxcnange transactions. (Rerui lo note 23). 


4. VAT RECEIVABLE 

VAT Output Provision 
VAT Control Account 
VAT Input Provision 


3,101,082 (49,861) 

689,740 736,456 

(725,097) 1 80,850 


VAT is peiysibis oii th 0 rscsipts bsisis. VA n is ov 0 < 

4^ F^if--'np’VAR'i FS TRAlhllSACTIjC 

1 S.ARS only once payment is rsceivsd from debtors. 

MB 


Refijs© 

Properly ReniBl and other services 

12,270,728 

14,996 

2,968,504 

1,102,150 

Jll l.3f 

iB,2B4,22^ 

””1^2,160 

Lm^i Al!low£iinif )0 for kinjpalmooiilL 

Refuse 

Properly Rental and other services 

(3,557,248) 

(4,348) 

(857,572) 

(652,193) 

incefe©!. 

(4,41S,168T 



Met tetenee 
Refuse 

Property Rental and other services 
Other 


8,713,480 449,957 

10,648 

2,110,932 ^ 

10,838,660 44S,©i? 
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NOTES TO THE ANNUAL FINANCIAL STATEMENT! 



2013 

R 

^(©©tilted 2M2 
R 

i, RECII ENABLES FROiil EXCHAB^OE TI^AINSACTHOINIS (eoofeainiiUKiiES) 



Ageilng: 

Refyg© 

(4,640) 

83,080 

Current (0 -30 days) 

20,023 

28,322 

31 " 60 days 

18,165 

26,335 

61 - 90 days 

20,852 

26,153 

91 - 120 days 

19,117 

20,847 

121 - 150 days 

12,197,212 

1,275,461 

180 days 

12,270,729 

1,460,198 

5i®yi5ng fmUl 

9,048 

(1,019,582) 

Current (0 -30 days) 

4,524 

9,472 

31 - 60 days 

324 

9,243 

61 - 90 days 

. 

9,221 

91-120 days 


8,970 

121 - 150 days 

1,100 

624,627 

ISO days 

14,996 

(3i3,049) 


627,982 


Current (0 -30 days) 

310,646 

- 

31 - 60 days 

308,612 


61 90 days 

306,528 

“ 

91 - 120 days 

304,605 

- 

121 - 150 days 

1,099,822 

- 

180 days 

'^'”^§8,1 9i 
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RiCliVABLES FROSffl EXCHANGE TRANSACTIONS (eomitiinuejll) 


IReslideirttial 
Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 - 120 days 
121 - 365 days 
180 days 


Imdustirliall/ comimeireial! 

Current (0 -30 days) 

31 - 60 days 
61 - 90 days 
91-120 days 
121 ■ 150 days 
180 days 


Otlhieir 

Current (0 -30 days) 
31 - 60 days 
61 - 90 days 
91 - 120 days 
121 - 150 days 
180 days 


228,311 

77,767 

108,251 

104,727 

90,120 

3,685,655 

(26,378) 

102,877 

99,250 

98,615 

96,702 

3,402,040 

4,294,831 

3,f?3,10S 

151,870 

37,135 

52,814 

14,620 

52,203 

14,449 

51,181 

14,449 

49,734 

14,449 

1,851,756 

1,413,626 


2.a9S,Sgi 1,§0g,72S 


554,604 

(486.579) 

379,872 

259,968 

368,497 

490,565 

331,030 

257,112 

371,121 

250,819 

25,453,321 

7,235,396 

27,4i8,44i 

^8,607,281 


,cir> m M.inteto«iy h«tl lo <« * mmm of R11 878 193 as bail The amo,rt * off relates to bolt. 
laiitilM tall noi ^.oiMnga traiisaalcns and escKinge WMacaons, (P.9«- w tKJ.. J). 






g. CASH AMD CASH EQUlVALiMTS 

Cash and cash equivalents consist of. 

Cash on hand 
Bank balances 

Other cash and cash equivalents 
Bank overdraft 


Current assets 
Current liabilities 


1,942 

9,086,569 

15,279,941 10,695,167 

. (2,017,982) 



24 368,452 10,695,167 

(2.017,982) 




First National Bank - Public 
Sector Cheque Account - 
62022000898 (MAIN BANK 
ACCOUNT) 

First National Bank - Business 
Fixed Deposit -7437 1588665 
First National Bank - Equitable 
Share - 62270666616 
First National Bank - Municipal 
infrastructure Grant - 
62270667531 
First National Bank - Call 
Acajunt -62048047494 
First Nation.9l Bank - Planning 
Account -61684000098 
First National Bank •• Ressn;® 
Account -62035920596 
First National Bank - Small 
Town Revitaiissitlon - 
62362053301 
First National Bank MSiG - 
82414340894 
First National Bank Rates - 
6241434973 

First National Bank EPWP - 
6241435293 

FNB Call .Account EPWP - 

62414353441 

FNB Business FMG- 

02414356594 

FNB Call Account FMG - 

62414358912 

FNB Business LED - 

62414360925 

FNB Call Account LED - 

62414360983 

FNB Business - 6243478294.5 

Petty Cash 

To'ial 




tnz June 30, 2012 June 3®, 2611 



9,103,042 (2,017,982) 

5,221,509 

28,595 766,746 

6,857,143 6,826,312 

2,250,820 2,187..390 

98,532 97.308 

67,088 86,236 

756,274 761,178 


1,505,301) 9,086,569 

5.221,509 

1,000 28,595 

3,369 8,857,143 

2,118,413 2,250,820 

90,097 98,532 

65,411 67,088 

756,274 


(2,017,982) (4,505,301) 

766,746 1 .000 

8,826,312 3,360 

2,187,390 2,118,413 

07,308 96,097 

68,2,36 65,411 

751,178 





f^GQUSHWA LOCAL MUNICIPALDTY 

(Registration number EC 126) ^ ^ oni'^ 

Annual Financial Statements for the year ended June 30. 2013 


INViSTSiiMT FROFf RTY 


Investment property 5,430,000_ 

Reeoinesliiatloft of tinivsstoenf proEsssty • 2013 

Investment property 

ReeomicOiatlon of invsstoewf property * 2iil2 

Investment property 


ying vulue Cost I 

Valuation 

5,430,000 5,430,000 


5,430,000 


pa, men.. - an as=aU«on .ansa ». 

10% 

Land ~ market value 

Ert 44T Haif"nou(rg ^ rop-. ^00 D^*r rnontli 

Portion of the Caravan Park is teased to Doi^go for ^1 ,oU.) p ^ 

Land - market value 
Building -■ market value 


OpemSflUi) 

Mafliee 

Toitall 

5,430,000 

5,430,000 

2,880,000 

2,880,000 

2,050,000 

2,050,000 

145,500 

145,500 

2,1 9S, SOT 2, -I §^'90^ 


Valuation of invasirneni property was done and ine valuadon i. 
B, property, plant AMU EO,U(PilEs^! i 


rartifiGatee v;as issusd af festive ■fi’om 01 Juiy 2012. 


CosiT"” Aeeum'uWed Cam/me value 
Vaiuati®« depreeiatlon 


~~ Cost / ' Aceusmulatecil Canrylng valu® 
Valuation d®pi’®'Siati0« 


Land 

Buildings 

Plant and maGhineny 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Infrastructure 
Maintenance Equipment 
Security Equipment 
Other Assets 
Capital Work in Progress 
Park facilities 


”45,974,316 
60,694,530 
4,527,423 
2,301,491 
6,970,735 
526.359 
1,484,206 
83,748,649 
393.098 
341,905 
121,236 
9,404-, 849 
4.705.002 


aeGumulated 
Impahtneist 

6 

(6,895,947) 53.798.583 

(1,613,579) 2,913,84,f, 

(1,368,884) 932,607 

(2,219,012) 4,751,723 

(414,248) 112,111 

(915,694) 568,512 

(41,739,949) 42,008.700 

(181,905) 211,193 

(270,656) 71,249 

(73.029) 48,207 

9,404,84-9 
(1,276,035) 3,428,967 

IsCiiCiSsr 11 04,224, 001 


45,974,316 

55,512,485 

2,297,423 

2,064,498 

4,143,197 

497,889 

1,089,147 

83,694,319 

343.752 

305,808 

91.296 

9,201,092 

4.705,002 

"ioiSii324 


aseuffl uteted 
impaisTfieirat 

(4,945,492) 

(1,192,420) 

(1.068,997) 

(2,291,887) 

(350,270) 

(769,053) 

(29,844,813) 

(147,839) 

(224,432) 

(54,778) 

(057,026) 

i '(itiiTje?} 


45,974,316 

50,566,993 

1,105,003 

995,501 

1,851,310 

147,619 

320,094 

53.849,506 

195,913 

81,376 

36,518 

9,201,092 

3.747.976 


-29 
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NOTES TO THE ANNUAL FINANCIAL STATEMENTS 

— ™ _____ — — — — — — — 2013 R®©tat©©] 2@12 

U R 


Land 

Buildings 

Plant and machinei 7 
Furniture and fbctures 
Motor vehicles 
Office equipment 
IT equipment 
Infrastructure 
Other property, plant and 
equipment 
Security equipment 
Other Assets 
Capital Work in Progress 
. Park facilities 


OpemiSiiig 

balainies 

Adlc3Si®ints 

OSsposaBs 

ID(^pir©©8atDO!ni 


Total 

45.974.316 

- 


- 


45,974,316 

50,506,993 

5,182,045 

- 

(1,950,455) 


53,798,583 

1,105,003 

2,230,000 

- 

(421,159) 


2,913,844 

995,501 

236,993 

- 

(299,887) 

- 

932,607 

1,851,310 

3,599,625 

(48,225) 

(650,987) 


4,751,723 

147,619 

28,470 

- 

(63.978) 

“ 

112,111 

320,094 

395,058 

- 

(140,640) 


568,512 

53.849.506 

54,330 

. 

(11,895,136) 

- 

42,008,700 

195,913 

49.346 


(34,060) 

= 

211,193 

81,376 

36,096 

. 

(46,223) 

- 

71,249 

36,518 

29,940 

- 

(18,251) 

- 

48,207 

9,201,092 

278,757 

- 

- 

(75,000) 

9,404,849 

3.747,976 

- 


(319,009) 

- 

3,428,967 

•3 38,673,217 

12,110,830 

(48,223) 

(1i,845,7i1) 

(7S,O00) 

184,224,861 


©f pmpecti?, pliimt eqjiiiilpoifiisinit « 2012 


Land 

Buildings 

Plant and machinery 
Furnitui'e and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Infrasmicture 
Maintenance equipmem 
Security ecjuipnient 
Other Assets 
Capital Work in Progress 
facii flies 


OpeoiiiTiig 

fQaiaini©® 




Oepmelaltlop Wcrlla-oflfe 

Total 

45,974,316 

_ 

- 

- 

- 

45,974,318 

44,880,262 

Ol 

7,438,641 

- 

(1,751,910) 

50,566,993 

1,276,654 

56,217 



(227,868) 

1,105,003 

1,194,675 

90,490 


- 

(289,664) 

995,601 

2,090,140 

200,439 

= 

- 

(439,269) 

1,851,310 

219.823 

4,917 



(77,121) 

147,619 

396,167 

172,489 

- 


(248,552) 

320,084 

53,849,506 

= 


- 


o3,849,o0d 

195,913 

230,288 

125.925 

- 



(34,375) 

803 

.. 

- 

(45,352) 

81,376 

64.777 

13,206,234 

= 



(18,259) 

36,518 

13,869,099 

(17,854,191) 

74,050 

(95,0f.50) 

0,201,092 

4,066,985 




(319,009) 

3,747,976 

187,383,742 

”"ll4,Si4,484- 


74,950 

(3,401,379) (Si, @00) 

168,07-1,217 


A register contaiiiing ti'ia infomiation required by section 63 of the Municipal Pin^ince iVlanagamenl; Aci: is avaiiabie ror inspaodon 
at thv 9 registered office of the municipaliry* 


S, il^STAlMGBBLE ASSEie 



1013 



2012 

G®8i/ 

¥al«atlon 

AfSoymnlalBd OaPHYsttDO mhm 
amorlgsatSoo 
mo] 

a^eyimiyllated 

BBiriipaiiii’&inieinit 

0©rl / 
Viiiyatbin! 

A'S©yinn)yiat®®l OaiiTySiriig valye 
amofilDsati©?!) 
affud 

1,190^^ 

(13,292) 

1,177,568 




Computer sofbfvare and 
implennentaiion 
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NOTES TO THE ANNUAL 



IResMeca 2011 
R 


RieooeillDiitioBTi ®f linitainigMote = 1013 


Computer software 


©pemSinig 


AdiDlBioinia 

1,190,860 


(1 3,292) 1,177,508 


Reeomelioa'JSoini ©f liriitiiinig5[@i<s = 2011 


Computer software 


1 0. FWAH^Ci LEASE ©BUOATlOfi^ 


Hasniiiiiwinni il©aa© ©1(18© 

-within one year 
= in second to fifth year inclusive 

less: future finance charges 

ipregejuti: va8y© ©f mBa'iiSD’inKuim leas© paymeimt© 


Fresept vaiy© ©f mSPMUnyiiiii! 

- within one year 

- in second to fifth year inclusive 


NoP-’OyBi^sinit DSabDlKle^ 
CyTOn'J HlabHliti©© 



126,000 

73,500 

181,404 

199,500 

199,500 

(14,207) 

380,904 

(45,874) 

186,293 

336,039 

113,948 

71,345 

149,737 

185,293 


336,039 

?i,346 

113,948 

18S,2i3 

149,737 


isSjQSo" 


SS5S Obiigations 

lincter financa Isas'-ss are eecurscl by th® lessor's iiils to the laassiJ a»«ai. 


D 1 . PAYABLES FROS>i] EXCHAMGE TI^^BACTSOMS 


Trade payables 
.Accrued leave pay 
O'tber 

Accrued bonus 
Retensions 


3,187,024 4,590,601 

2,229,371 862,888 

1,202,712 

838,540 724,482 

245,789 74,949 


12,7®3,43@ @,263,1^ 
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i^OTES TO 


ANNUAL 


FINANCIAL STATEMENTS 


2013 




ResMed 2012 
R 


1 2. US^SFEOT COS^DITIOMAL ©RAMTS AMD RECiSPTS 


Untpert eendittofual granto and reeeipta 

Municipal Infrastructure Grant (MIG) 

Local Economic Development (LED) 

Small Town Revitalisation Grant 

Human Resource Development Grant (HRD) 

BaseOOec Roads 


20,934,426 

327,003 


1 , 000,100 

22,2B2,i2B 


7,260,990 

221,756 

304,293 

94,383 


7 , 881,422 


The amount of R1 000 100 for Base Road 09ec is still under investigation by the Municipality regarding its purpose. 
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14. SiRVICi OHARQiS 
Refuse removal 


Venue hire 

FucSBitSts md ©©jylpmeonit 

Rental of equipment 


Other Income 

IT. reOFERTY RATES 


451,021 417,380 


15,789 

105,644 

56,498 


72,28? 


463,606 

1,184,711 

24,743,873 

(1,074,797) 

23,673,677 

23,6@@,@76 



Residential 

Less: Income foregone 





Equitable share ,cmA/E>\ 

Expanded Public Works Programme (EPWP) 
Municipal Infrastructure Grant (MIG) 

Local Economic Development Grant (LED) 
Financial Management Grant (FMG) 

Municipal Systems Improvement Grant (MSHa) 
Small Town Revitalisation i/uom 

Human Resource Development Grant (HRU) 


62,426,000 55,140,000 

1 35 304 

5,824!564 0,996,010 

’265,398 377,972 

1,354,551 1,450,001 

800,000 790,000 

744,924 436,160 

122,689 61,529 



ibqyraLQiy© 

seSs%o^nd1g“^^^^ aSlylSsSy from the grant, 

Sgrant is unconditional and fully utilised in the yeai of receipt. 

The grant was received from National Treasury. 


Mumieipsil Infraetiruetoire! ©I’anit (MIG) 

Balance unspent at beginning of yeai 

Gurrent-year receipts 

Conditions met - transterrsd to revenue 


7,260,990 

20,934,000 17,257,000 
(5,824,564) (9,996,010) 

'22,370,42i 7,2SQ,i8i 


The grant was reoeivecl from National Treasuiy. 

The grant was used for OTnstruction of Gornnuinity halls and extension or access iod..b. 
ikinieissfll SysteiifiB Isnpmvemerit ©mirt pBlG) 


CimB r 'cbob ipts 

Conditions met - transfen^cl to revenue 


800,000 790,00'3 

(800,000) _ (7 90,00 0) 


The grant was reseiveci from Provincial COGTA. 

Ti-is grant was used for stipend for ward Committees 
iHpandsd Public Wcrte Pmgraimfiiii® (EPWP) 

Current-year receipts 

Conditions met = trans'Ferred lo revenue 

The grant was received from Provincial COG I A. 

The grant was used to pay salaries. 

IFlaDannGlaSl SlfSariiigigeirjieriit 

Current-year receipts 

Conditions met *’ transferred to revenue 


1,000,000 

- 

(135,304) 


864, Sti 

- 

1,500,000 

1 ,450,000 

(1,354.551) 

(1,450,000) 


35 - 
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The grant was received from National Treasury. 

This grant was used to pay salaries and information technology infrastructure e)cpenses. 

L®©iil Economic Davelopmenit (LED) 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

The grant was received from Provincial COGTA. 

These grants were used for personnel costs. 

SmatS Town RsvitelisaiJon ©rant. 

Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 


221,756 

371,245 

(265,398) 

111,806 

487.922 

(377,972) 

'317, ©03 

221,75© 


304,293 

- 

440,631 

740,453 

(744,924) 

(436,160) 


304,293 


The grant was retieivsd from Provincial COGTA. 

The grants were used to pay personnel costs and the rnaintenanse of roads. 


-• v-KT - 
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2013 

R 


2012 


R 


1 0. iyiPLOYEE RELATED COSTS 

Employee related costs - salaries and wages 
Bonuses . • , 

Contributions for DIF, pensions and medical aids 
Redemption of leave 

Travel, motor car, accommodation, subsistence and other allowances 
Housing benefits and allowances 


20,611,886 

18,842,663 

1,450,794 

1,437,476 

4.017,727 

3,312,328 

77,803 

222,538 

2,302,153 

1,913,403 

31,748 

30,276 

28,492,111 

”ii,7S®,S84 


The amounts below have been included above. 


Annual Remuneration 

Travel, motor car, accomodation, subsistence and other allowances 
Contributions to UIF, Medical Aid, Pension Fund 
Cellephone allowance 


155,398 359,708 

43,925 63,000 

4,856 

10,000 



The Municipal Manager 's cjntfacf was temiinated during 201 2 /201 3 and there was a new Acting Municipal Manager employed 
during the current financial period. 


CBnaef FoBnainiios ©ffSieeii’ 


Annual Remuneration , o r - 

Travel, motorcar, accommodation, subsistence and other gillov/iin‘..'3 
Contribution to UIF,MediGai and Pension funds 
Cellphone allowance 


Annual Remuneration _ . .. 

Travel, motorcar, acoommodation, Bubssstance and othei allovvantyes 
ContrlbLroons to UIF, Medical and Petision Funds 
Acting Allowance 
Cellphone allowance 


ReriiiyBiiera^iOBi) 0‘? Exeootiv© Ses^vlGeel 

Annual Remuneration , , 

Travel, motor car, accommodation, siibsistance and other allowances 
Contributions to UIF, Medical and Pension Funds 
Acting allowance 
Cellphone allowance 


ReruunineoBtloo ©f EKSCHntlve stages’ i©cll’ii!Dilciill Sen'VBGes 


Annual Remuneration 

Contributions to UIF, Medical and Pension Funds 

Travel, motor car, acconirrioclation, subsistanGe and other allowances 

Cellphone 


633,183 

583,779 

120,000 

126,000 

- 

8,170 

6.000 

- 

?SS,1i3 

7ii,94© 


833,464 

120,000 

583,779 
125,768 
P, /i n '1 

40,1 &4 
8,000 

27,298 


74®, 246 


633,464 

583,779 

120,000 

126,081 

- 

8.089 

- 

43,592 

6,000 

- 


”~*~“7i1,i41 ’ 


175,226 

535,131 

= 

7,659 

10,000 

115,600 

500 



6 S 83200 
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TO THE 


AHHUAL 


P: 



R 


R 


20„ REiilUS^ERATiOB^ OF COOS^OBLLORS 

Executive Mayor 

Mayoral Committee Members 

Speaker 

Councillors 

Traveling allowances 

Councillors' Pension, and Medical Aid Contributions 
Other Allowances 


627,062 

640,620 

262,603 

1,445,458 

505,660 

505,660 

3,298,361 

3,080,241 

1,345,633 


.. 

703,453 

194,392 

57,995 

8,233,711 

6,433,427 


The remuneration of councillors is based on the upper limit set by the Government Gazette. 


21 . DEPRECIATIOM AWID AMORTISATOOM 

Property, plant and equipment 
Intangible assets 


15,845,794 14,257,930 

13,292 ^ 

1IS,8i9,08® 14,287,1)30 


EPWP 

FWIG 

LED Grant 
WISIG Grant 


125,134 

1,354,551 

265,399 

800,001 

744,924 


592,043 



(Registration number EC126) 

Annual Financial Statements for the year ended June 30, 2013 


MOTES TO THE ANMUAL FINANCIAL STATEME 



2013 2012 
R R 


23. OES^ERAL EXPIEI^aSES 

Accomodation expenses 

Administration 

Advertising 

Agriculture 

Audit Fees 

Audit committee expenses 

Bad Debts 

Bank charges 

Beach festival 

Books and publications 

Bursaries 

Communication and public relations 
Computer expenses 
Conferences and seminars 
Consultation and professional fees 
Consumables 
DSTV 

Disaster Management 
Electricity 

Employee assistance programme 
Entertainment 

Environmental Awareness Programme 
Financial recovei^ plan and strategy 
Fuel and oil 
Hire of equipment 
IDP reviewai 

increase in provision of landfill sites 
insurance 

Inter Governmental Relations 
Interest on audit fees 
Inventory Items 
Leave Pay 
Legal expenses 
Life Savour Hire 
Long Service Bonus 
■ IjOsb ori write off of cissets 
Motor vehicle expenses 
Other expeiises 
Outreach progranini@B 
PMS F^eview 
PMU OOBtS 
Pest Control 
Printing and stationany 
Refuse 

Rental of office equipment 

SPU 

Security 

Small Town Revatllisation 
Subscriptions and membership fees 
7"elephone 

Tourism development 
Training 
T'ravel - iocai 
Uniforms 
Valuation costs 
Ward Committees 
Water Municipal Use 


2,377.804 

1,677,857 

133,207 

- 

512.727 

1 32,336 

1,819.785 

940,458 

3.956,205 

1,885,472 

075,078 

178,275 

8,458 

11,878,193 

169,371 

278,790 

- 

28,215 

101,883 

60,319 

42,030 

246,900 

- 

2,140,973 

84,007 

7,094 

10,270 

29,549 

2,470,049 

1,004,910 

21,529 

16,663 

- 

7,439 

20,280 

15.200 

1,622,183 

3,661,150 

153,774 

2,900 

553,986 

139,925 

60,820 

5,750 

574,943 

1,806,965 

965,465 

636,909 

184,625 

14,300 

973,824 

499,780 

3,084 

130,659 

276,045 

301,803 

31,140 

5,790 

58,415 

74,593 

162,550 

105,738 

1,615,811 


151,280 

2,272,785 

153,699 

209,900 

346,000 


182,681 

1 

7,850 

577,189 

323.435 

197,276 

213,320 

245,000 

17,040 

63,430 

143,811 


4,904 

371,511 

334.927 

118,778 

85,481 

453,070 

234,471 

500,190 

344.140 

268,900 

- 

888,463 

429.361 

4,415 

5,030 

794,044 

892.450 

698,367 

366.267 

70,524 

644,319 

363,465 

496.205 

225,723 

167,582 

818,016 

502,078 

244,987 

“ 

1,157,422 

175,496 
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24. CASH ©eiMERATED FROM OPERATIONS 
Surplus 

Adjusiinente for: . 

Depreciation and amortisation 
Loss on sale of assets and liabilities 
Finance costs - Finance leases 
Debt impairment 
Movements in provisions 
Loss on write off of assets 


Other cash item 

CGiiiinoti M woirMinio ©apitfiip 

Receivables from non-exchange transactions 
Receivables from exchange transactions 
Payables from exchange transactions 


Unspent conditional grants and receipts 
Repayment of finance lease 


6,070,238 1,604,798 


15,859,086 

(197,157) 

21,824 

0,845,760 

349,084 


7,384,032 


14,257,930 

(2,135,100) 

36,738 

7,863,796 

633,750 

500,814 

4,015,304 


(8,772,989) 

(20,230,863) 

6,450,313 

(2,168,880) 

14,380,707 

(35,789) 


(960,794) 
(4,757,777) 
(5,946,725) 
310,568 
7,881 ,422 
(139,730) 




25. events AFTER THE REPORTIN© DATE 

The Municipality disposed of some of the movable assets through a public auction that wa. h(.td the o 


The Municipal Manager was appointed on foe 11 Septembei 2013. 


20. UNAUTHORiSEO EXPENDITURE 


Rscoriciliation of unauthorised sxpendituie 

8,752.893 8,752,893 

Opening balance 

(22,925,897) ' 

Unauthorised expenditure current yaaj 


F i n cl Ci 1 B 

21,824 

15,859,087 

Drspreciation / Amortisation 

4,788,412 

o K‘7-4 

Debt impairment 


General expenses 

~ ' 22J2i,80f 
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27. FRUITLESS AND WASTEFUL iXPlMDITURE 
Opening balance 

Fruitless and wasteful expenditure current year 
Less; Amounts approved for condonation 
Less: Amounts recoverable (not condoned) 


Detaite of FwMes® and Wasteful Expenditure 

Accommodation for councillors 

Accommodation for councillors 

Subsistence and traveling 

Auditor General 

Auditor General 

Eskom Holdings 

Eskom Holdings 

Telkom SA 

Thakweni Consulting - venus support 

Thakweni Consulting - venus support 

Tavor Motor Group 

Thakweni Consulting - venus support 

Daniel Study Centre 

Daniel Study Centre 

Thakweni Consulting - venus support 

HTB Consulting 

HTB Consulting 


28. IRREGULAR EXFENDiTURi 
Opening balance 

fowarcied to condoning authoniy 


644.814 

606,399 

5,595,547 

38,415 

(72,540) 

- 

(177,326) 


i,iso,4is 

^44,814 

20,400 


45,900 

- 

6,240 

- 

177,326 


74,616 

- 

170 

" 

138 

“ 

108 

- 

51,243 

- 

69,996 

“ 

414,000 

- 

119,130 


40,641 


37,221 

- 

66,094 


66,000 


32,400 

- 

1,226,623 


10,323,830 

10,323,830 

1O,0‘OO,O 

(;30,396,32.4) 
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Detailt ©f irregular ejcpendiiture ■= ©Mn«nt year 
Venus support - 

Venus support 

Supply & delivery of Motor Vehicles 
Venus support 

Balancing of triai balance to be submitted for 
annual financial statements 

Venus support 
Preparation of the budget 
Preparation of the budget 
Telephone book company 
Tsisphona tool? company 
VAT revie','/ 


DtecOplinary steps tek©p/©riminal proceedings 

Acting Municipal Manager to make a follow up as 
per Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follow up as 
per Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follow up as 
per Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follow up as 
per Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follo\<v up as 
per Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follow up as 
per Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follow up as per 
Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follow up as per 
Section 32 of the MFMA and prepare a report 

Acting Municipal Manager to make a follow up as per 
Section 32 of the MFMA and prepare a report 

Munidpai Manager to make a follow up as per 
S 9 ctit 3 n 32 of the MFMA and prepare a leport 

Municipal Manager to make a follow up as per 
Section 32 of the MFMA and prepare a report 


Sarvitjs provider / Gatering producte 
Supply and ctelivary of hardwars 
Babcodt Equip 
Repairs and rnainlGnancs 
Ooscor ‘tjleaning 
Marverick Trading 

LT Alice SacLiriiy Training a Ssivices 
Hob Coristrudion jv SQT 
CjaTjv 

Cora facts 1116cc 
Ameva Trading cc 
Core facts 11 16cc 
i-loi'j Construction jv SQT 
MNT jv 
CJ a T jv 
Fleet dynamics 
Telkom S.A 
MNTjv 

Wtsebenzo Plant him 
ANM Consulting Enginners 
Tyurne Blocks 
Miser Trading 

Supply and delivery of bakkies 
Professional Consulting services 
ANM Consulting Engineers 


51 ,243 


69.996 


414,000 


65,094 


119,130 


49,704 


40,641 


37.221 


47, mo 


35,940 


119,553 


10.500 
17,280 
27,852 
29,130 

29.500 
119,700 
260,900 

860.327 
430,870 
668,220 

49.500 
608,220 

860.327 
900,437 
764,578 

1,555,875 

533,167 

572,110 

275,594 

850,144 

923,000 

772,800 

358,190 

275,594 


- 42 - 
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28. BRREGULAR EXPEMOSTORE 

Hino Buffalo 

Toshiba laserfax 

TKS Projects (PTY) LTD 

element Consulting Engineers 

Williams Hunt 

Asande Projects 

Mongkha Logistics Solutions t/a S.A coast 
guards 

Chuleto/Kamvajv engineers 
HTB Consulting 
ZIYANDANDA BUSINESS 
SHINE THE WAY 376 CC 
Accommodation 

Supply and delivery of goods and services 
Supply and delivery of goods and seiT/ices 
Catering 
Catering 

Provision for life guards 

Catering 

Accommodation 

Accommodation 

Catering 

Catering 

Catering 

Catering 


483,698 

20,425 

62,221 


29,859 

83,993 

527,900 

772,800 

3,300 

7,500 

39,672 

39,672 

25,560 

51,120 

495,360 

39,700 

334,050 

45,071 

50,485 

01,000 

4,400 

14,850 


29. AOOrilOB^AL OiSCLOSyiRE M TER® OF THE liiy^SBCBPAL ACT 


AuM fees 


Opening balance 

Current year subscription / fee 

Amount paid •* Gurrent year 

2,124,975 

3,958,205 

(3,9f56,205) 

1,1^90,437 

2.220,010 

{1.065.472) 


2;il24,9Ti 

2,124,976 

PAYS atiid iW 

Current year subscription / fes 

Amount paid - current year 

4,412,1 16 
(4,412,116) 

4,026,05-1 

(4,028,051) 




Fensbo Bml PiledBsal Aid Oeckiotaoinis 



Current year subscription / fee 

Amount paid - current year 

6,978,969 

(6,978,969) 

2,833,310 

(2.833.310) 







VAT receivable 

3,066,325 

897,445 


VA I output payables and VAT input receivables . 


All VA i returns have been submitiecl by the due date throughout the year. 




(Registration number EC126) 

Annual Financiai Statements for the year ended June 30, 2013 


NOTES TO THE ANNUAL FINANCIAL STATEMENTS 


201 3 Restated 201 2 


33= COIRilSyaiTliEINTS 


Already ©©Bitected f©T but ini©t prwildled feir 
0 Property, plant and equipment 


14,018,616 2,370,063 


This committed expenditure relates to Infrastructure and will be financed by Municipal Infrastructure Grant. 


A dispute of unfair labour practice has been lodged by Mr Gwintsa with SALGABC and Arbitration will be on the 22 August 
2013. The matter was reffered to Wesley Pretorious, The potential liability associated with this case could not be ascertained. 

i|{ioBi5©5pgi»51:^ m Steyrliit^ und OlenoiaDg ServSceii -The municipality is being sued by Proman Business 
Consultants CC for alleged services rendered at the instance of the municipality,, and damages allegedly as a result of breach 
of contract. 


MysTtBCopaiail;^ tegojulbii SettHi) ZSitlTiii Atomey©- 

The Municipality has been sued by Attorneys, Magqabi Seth Zitha, for the alleged legal services rendered to the Municipality as 
per irregular resolutions taken in an irregular meeting. 

IMg©]y©ihiM [felyiiDicSpailsiy vs ZoyasilBe K^&tieS -This matter involves two actions one brought by the Municipality and one 

brought against the Municipality. The first action Is Case No.41 3/2008 and it is brought against Zoylslle Witness Kanzi for the 
amount of R150 000 in respect of Claim 1 which was for fruitless and wasteful expenditure and Claim 2 Is an amount of R24/ 
125.76 in respect of also fruitless and wasteful expenditure and/or Irregular ©jcpenditure. In respect of Case No. 661/2008 the 
Municipality is being sued by Mr Kanzi for an amount of R176 782 allegedly arising out of the breach of contract 


The municipality has a disagreement with Arnathole District Municipality regarding the matter or the water bill gimoundng to R B 
891058. The payment of this amount is remote and the settlement period of this dispute can not be estimated reliably. 

T;h© egreeom'Srit flkbUsty 

The Municipality did not provide for the incs’etnent in terms of the v/a^p cisrye agrse^nent since no job evakiations have yet bean 
done and conseciuently it Is im practicable to reliably measure the obligation that oxssts as a jeeuk of the wage curve agreemeii':. 

Oonti?igan'l BjabBJitsea 


Warrant of execution eye Sizwe Consulting Engineers vs IM 
5\ANZI = RECOVERY OF LOSSES 
MILIS8A SECURITIES ^ CiBAiSliNG 
MAGQABI SETH ZITHA ATTORNEYS 
Arnathole Districi: Municipaiity 


73,160 

573,907 

176,783 

131,524 

0,891,068 



Subsequent to the disciplinary hearing in respect of the fruitless and wastevul e^cpenclltiire refensd to in Note 27, civil 
proceedings have commenced against the employees concerned to recover the amounts according to Councils legal advisor s, 
it Is probable that the proceedings will result in the recovery of the full amount and this recovery is virtually certain. 



(Registration number EC 126) 

Annual Financial Statements for the year ended June 30, 2013 


2013 Res Wed 201 
R R 


3i, RELATED PARTDES 


Refer to accounting officer’s report note 
Ms V Mbelani (MM) 

Ms V. Fonoza (Acting CFO) 

Ms B.B. Mafiza (Acting Corporate Services Manager) 
Mr HM yjo (Community Services Manager) 

Mr S.S. Mnweba (Acting Technical Services 
Manager) 

The Depart of Local Government provides support to the Local Municipality through funding the part payment toward the salary 
of the Municipal Manager. 

Member of the key management provides services to the Municipality which in turn pays their short and long term employee 
benefit costs. 


Accounting Officer 
Members of key management 


Reflated 


Salary for 6 months (20000 per month) 120,000 


Co)(iinip©[ri!0at5©ini t© ii<e©©yiriit5ij'iig ©fifieei’ Bm] ©tGner mfneiiitiigemeiriit 
Short-term employee benefits 


2.230,735 


2,046,176 
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of FSmifiiniCDall 


Oyirreoi Assets 

Receivables from non-exchange transactions 
Vat receivables 

Receivables from exchange transactions 
Cash 8^ cash equivalents 


MOBH-CyTOBIlt 

Investment property 
Property, plant and equipment 
Intangible assets 


CyTOBit Eflgilbolliitiiea 

Payables from exchange transaction 

Bank Overdraft 

Unspent oonditiona! grants 

Finance lease obligation 


Blubs Bifie© 
Non-current provisions 
assets 

Accumulated surpius 
Housing devslopm^^nt fund 

Property rates 
iKpoB’idliyrre 

Depreciation and arnonisatlon 
Finance costs 
Debt Impairment 
Repairs and msiintenance 
Grants and subsidies paid 
General expenses 


Qmh Fiws SMesiiDent 
Oasl'^ fiGW from ©peretiiiiig aGiivltiieB 
Net cash flows from operating activities 
Cahill flow from IsivestSing aetlvitles 
Purchase of property plant and equipment 
Proceeds from sal© of fixed assets 
Oa©h flow© 1mm iBsuapelBug aetlvito©© 

Finance lease payments 
oa©lii apc3 easb 

cash and casi i equivalents at the end o the year 



Previously 

Reclassification 

Correction of 

Restated 


stated 


error 


3 

1,570,335 


1,891,165 

3,461,500 

4 

1,102,537 

- 

(205,092) 

897,445 

5 

3,228,855 

- 

- 

3,228,855 

6 

10,695,167 

*- 

(10,695,167) 

- 


5,901,727 

- 

(9,009,094) 

(3,107.367) 

7 

3,423,013 


2,006,987 

5,430.000 

8 

198.225,268 

- 

(30,152,051) 

168,073,217 

9 

37,671 

- 

(37,071) 

- 


201,685,952 

- 

(28.182,735) 

173,503,217 

11 

9,419,705 


(3,166,585) 

6,253,120 

6 

1,248,569 


769,413 

2.017,982 

12 

7,881,422 


(7,681,422) 

- 

10 

149,737 

- 

(149,737) 



18,549,696 

“ 

(10,428,331) 

8,121,365 

13 

2,375,838 

■ 

(1,056,600) 

1,319,238 


1&il.,834-,894 

2,187,390 

(22,977.735) 

174.0^!4,549 


2,137,390 

(2,137,300) 




“197^22,284 



■i74,&44,649 


17 

11,795,434 

11,878,193 

23,673.677 

2 1 

{9,673,489) 

(4,604,441) 

(14,267,930) 

32 


(36,738) 

(36,738) 


(5,057,34-8) 

(2,806,448) 

(7,863.796) 


(3,491,395) 

(488,087) 

(3,979,482) 

22 


(592,043) 

(592,043) 

23 

(24,218,324) 

- (12,118.164) 

(36,33(3,488) 


~(^^34A5i6r^^ ^ 

- (20,725.921) 

(63,066,477) 


26,024,128 

(6,096,406) 

19,927,722 

8 

(14,322,944) 

3,165,762 

(11,157,182) 


1,834,286 

1,634,286 


- 

(7,^W4) 

(7,444) 

c 

9,440,697 

(769,412) 

0,677,185 
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Liquyity rtak 

The Municipality's risk to liquidity is a result of the funds available to cover future commitments. The Municipality manages 
liquidity risk through an ongoing review of future commitments and grant receipts. 

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored. 


The municipality’s interest bearing assets are included under cash and cash equivalents. 

The municipality’s income and operating cash flows are substantially independent of changes in market interest rates due to the 
short term nature of interest bearing assets. 


At year end financial assets exposed to interest rate risk were as follows: 

Cash and cash equivalents - R24 368 452, (2012 - R10 695 167) 

Balances with banks, deposits and al! call and current accounts attract interest at rates that vary with South African prmerafe 
The municipality’s policy Is to manage interest rate risk so that fluctuations in variable rates do not have a material impac 

the surplus / deficit. 

Surplus funds are invested with banks for fixed tenns on fixed interest rates not exceeding one year. For details refer Note 6. 


CmiDift risk 

Credit risk consists mainly of cash deposits, cash equivalents, and accounts receivable. The Municipality only deposits cash 
with major banks with high quality credit standing and limits eicposurs to any one cxiunter-party. 

Accounts receivable comprise a widespread customer base. Management evaluated credit rislc relating ro tlies® cusrotners on 
an onqoinq basis if customers are independently rated, these ratings are used. Othewise, ii there is no independent launy, iisk 
c^cei of Ite group of cu6*om«. Wns into a.xo..rt Wr fcaiidal posaon, past f«<p.ner,08 a«l 

otiier factors. 


Fin^indai asS’Sts Gxpossd 'to crsdit risk at yoar sncl as Pofiows, 

Gash and cash eqylvsiients 

Trad© recaivabios from non ■■■ transactions 

n,3Q0iv?^ib!as from exchange traosadlons 


miZ 

24,363,462 

16,078,545 

10,635,060 


2m2 

10,696,167 

6,305,566 

449,957 
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SCM DiVlATlOl^ REGISTER 


1 . 

Construction of Ngqwele community hall 

Construction of Peddie Extension hail 

Construction of Prudoh community hall 

Construction of Bhongweni community hall 

Professional services for MyelenPQeto access roads 
Development of I DP and SDBIP 
implementation of ERP system 

Audi Centre East London 


Oflireyinnisiainieea i 

©f 

FamalloialtDon 

Amount 


sairVBoe 

Oat© 


©levSniiioin froinni K^©irm 

g3ir©vadl©r 



Lack of capacity to the Tyume blocks 

Wednesday. 

944,603 

highest bidder 


August 15, 

2012 


Lack of capacity to the GJ & TJ jv 

Tuesday, 

858,280 

highest bidder 


November 13, 
2012 


Lack of capacity to the Gorefacts 

Wednesday, 

976,750 

highest bidder 

1116CC 

October 17, 

2012 


Lack of capacity to the Hob 

Wednesday, 

956,570 

highest bidder 

Construction 

October 17, 

2012 


Lack of capacity to the ANM 

Friday, March 

546,288 

highest bidder 

This was the only 

HTB 

1, 2013 

Friday, March 

461,300 

tenderer 

Consulting 

16. 2013 


Section 32 

Camelsa 

Thursday, April 

1 ,800,000 

Appointment 

Consulting 

25, 2013 



Group 



Mayor's car was 

Audi Centre 

Friday, June 7. 

560,772 

bought 

East London 

2013 





7,'302,iS3 




ms supp'srnentery information presented does not form pari of the sniutal financial statements and is uiiaLidiieo 



